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Output Gap Negative — Easening Expected
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Uk has been underperforming in the last 2 quarters.



Inflation Gap Negative - Easening Expected

2.5
2.0
1.5
1.0

0.5

EANENATW
WV TV

AN |

(0.5)
(1.0)
(1.5)

(2.0)

V




RI Gap - Easening Expected
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Ssummary
| UK |CurrentGaplimpact on UK MPR |

Output gap (0.7) Ease

Inflation gap

(0.3) Ease

Real interest rate gap 0.2 Ease
sL Impact on |Impact on SL
SL Inflation|MPR

Growth in Demand / Consumption

ECOH.OFnIC in UK will lead to Higher exports in
ACtIVIty SL (C+G+I+X-M) Decline Stable/Reduce

CCPI Since the appreciate of the LKR,
. import prices will reduce and
Inflation thereby inflation will go down Decline Stable/Reduce

Exchange
rate More USD in the economy Decline Stable/Reduce




